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S&P500 Fair Valuation Ranges At Current Multiples

Tax impact estimated at 4.7% based on Ned Davis expectation of 15% tax rate of domestic revenue and 20% tax rate on international revenue.
Source: FactSet, CNR Research, as of December 9, 2024. Information is subject to change and is not a guarantee of future results. 
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S&P 500 Valuation Analysis

Consensus
Earnings

-2% -4% -6%

Earnings
No Change 14.7% 12.7% 10.7% 8.7%

Tax Cuts 19.4% 17.4% 15.4% 13.4%

S&P500 Value
No Change 6,148 6,041 5,933 5,826

Tax Cuts 6,400 6,292 6,185 6,078

No Change Tax Cuts

• At current multiples and expected earnings levels, the S&P500 can continue moving higher, albeit at a slower pace.

• Tax cuts may be the biggest influence on the overall level of earnings and could accelerate profits.
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Economic Impacts of Potential Trump Administration Policy

Source: CNR Research, as of December 2024. Information is subject to change and is not a guarantee of future results.

Policy Change

Economic Impact

Growth (GDP) Corporate Profits Inflation Interest Rates

Positive = Higher Positive = Lower

Lower Tax Rates Higher Higher Higher Higher

Additional Tariffs Lower Lower Higher Higher

Increase in Federal 
Debt

Neutral Neutral Higher Higher

Lower Immigration Lower Lower Lower Lower

• Potential pro-business and U.S. centric policy has created concern over rates and inflation.

• The policy mix will likely result in smaller reactions than any policy taken alone.
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• While stocks are volatile in the shorter term, the risk of loss has been low over long time horizons.

• Focusing on goals rather than short term volatility can increase the probability of success.

Volatility ≠ Risk of Loss Given Appropriate Time Horizon

Source: CNR, FactSet. Data reflects S&P 500 performance January 1928-December 2024.
Daily returns were calculated for the periods shown above, with the number of positive and negative days counted.  The number of positive and negative 
days respectively was then divided by the total number of days to calculate the percentages.
Past performance is no guarantee of future results.
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Important Information
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The views expressed represent the opinions of City National Rochdale, LLC (CNR) which are subject to change and are not 
intended as a forecast or guarantee of future results. Stated information is provided for informational purposes only, and should 
not be perceived as personalized investment, financial, legal or tax advice or a recommendation for any security. It is derived 
from proprietary and non-proprietary sources which have not been independently verified for accuracy or completeness. 

While CNR believes the information to be accurate and reliable, we do not claim or have responsibility for its completeness, 
accuracy, or reliability. Statements of future expectations, estimates, projections, and other forward-looking statements are 
based on available information and management's view as of the time of these statements. Accordingly, such statements are 
inherently speculative as they are based on assumptions which may involve known and unknown risks and uncertainties. Actual 
results, performance or events may differ materially from those expressed or implied in such statements. 

Past performance or performance based upon assumptions is no guarantee of future results.

All investing is subject to risk, including the possible loss of the money you invest. As with any investment strategy, there is no 
guarantee that investment objectives will be met and investors may lose money. Diversification does not ensure a profit or 
protect against a loss in a declining market.

Equity investing strategies & products. There are inherent risks with equity investing. These risks include, but are not limited to 
stock market, manager or investment style. Stock markets tend to move in cycles, with periods of rising prices and periods of 
falling prices.

Fixed Income investing strategies & products. There are inherent risks with fixed income investing. These risks include, but are 
not limited to, interest rate, call, credit, market, inflation, government policy, liquidity or junk bond risks. When interest rates 
rise, bond prices fall. This risk is heightened with investments in longer-duration fixed income securities and during periods when 
prevailing interest rates are low or negative.

City National Rochdale, LLC is an SEC-registered investment adviser and wholly-owned subsidiary of City National Bank. 
Registration as an investment adviser does not imply any level of skill or expertise. City National Bank is a subsidiary of the Royal 
Bank of Canada. 

© 2025 City National Rochdale, LLC.  All rights reserved.
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Index Definitions
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The Standard and Poor’s 500 Index (S&P 500) is a market capitalization-weighted index of 500 common stocks chosen for 
market size, liquidity, and industry group representation to represent U.S. equity performance. 

The MSCI World Index is a global stock market index that represents the performance of large and mid-cap stocks from 23 
developed countries around the world.
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